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IN THE MATTER OF THE COMPETITION
IN THE PROVISION OF ELECTRIC

) DOCKET NO. RE-00000C-94-0165

)
SERVICES THROUGHOUT THE )

)

)

(formerly U-0000-94-165)

STATE OF ARIZONA

JOINT COMMENTS OF DUNCAN VALLEY ELECTRIC COOPERATIVE, INC.:
GRAHAM COUNTY ELECTRIC COOPERATIVE, INC.; TRICO ELECTRIC
COOPERATIVE, INC. AND SULPHUR SPRINGS VALLEY ELECTRIC
COOPERATIVE, INC. (THE "COOPERATIVES")

In lieu of oral participation in the public comment
session, the Cooperatives jointly submit these written comments in
relation to the above entitled matter. Each is an Affected Utility
and is a nonprofit, distribution member owner of Arizona Electric
Power Cooperative, Inc. ("AEPCO") serving rural areas of the state
pursuant to Certificates of Convenience and Necessity issued by this
Commission. The Cooperatives are customer owned and customer
operated. Their Boards are elected by their customer owners and, in
turn, the Cooperatives elect representatives which comprise the
AEPCO Board. Since they have no shareholders to provide them
capital, they must rely upon borrowing for additional capital. To
the extent they are financially able to do so, their net margins are
returned to their customers. The Cooperatives would 1like to
highlight four points.

First, the Cooperatives support the positions taken by

AEPCO in this proceeding and the testimony filed by Messrs. Minson,

Hedberg and Edwards.
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Second, stranded cost recovery is a vital igsue for the
Cooperatives and AEPCO as we transition to a competitive market, but
at the same time retain our obligation to serve many of the highest
cost areas in this state. Disallowed stranded costs take equity
from our member customers and weaken the Cooperativesg’ financial
ability to provide service at the lowest, reasonable cost.

Third, the Cooperatives are distribution entities. In
addition to generation related stranded cost exposure, they also may
have stranded costs at the distribution level. Likely examples
would be méter costs or idled computer or personnel capacity as a
result of distribution services that are subject to competition
under the Commission’s Rules. However, the nature and extent of
these types of stranded costs will not be known until competition is
underway. For these reasons, the Cooperatives ask that the
Commission reject suggestions of arbitrary cutoff dates or
limitations periods for requesting and demonstrating stranded costs

and allow a reasonable time to identify and quantify these stranded

costs.

Finally, some parties to this proceeding have suggested
rate caps, price freezeé or Dboth. The costs of operating
distribution systems continue and are subject to the same

inflationary, growth and other financial pressures as they have
always been. The Cooperatives seek to serve their customer owners
at the lowest, reasonable cost consistent with reliable service.
Their customer elected Boards view rate increases as last resorts.

Nonetheless, they are sometimes necessary to maintain the financial
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integrity of the Cooperatives. The Commission should reject
positions which argue for arbitrary limits on rates. Such arbitrary
limits could prohibit the Cooperatives from maintaining financial
viability.

RESPECTFULLY submitted this 6th day of February, 1998.

GALLAGHER & KENNEDY, P.A.
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Michael M. Grant

2600 North Central Avenue
Phoenix, Arizona 85004

(602) 530-8291

Attorneys for Arizona Electric
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Power Cooperative, Inc.; Duncan
Valley Electric Cooperative, Inc.;
and Graham County Electric
Cooperative, Inc.

and

Christopher Hitchcock, Esq.
Hitchcock Hicks & Conlogue

Copper Queen Plaza

P.O. Box 87

Bisbee, Arizona 85603-0087

Attorneys for Sulphur Springs Valley
Electric Cooperative, Inc.

and

Russell E. Jones, Esqg.

O’ Connor Cavanagh Molloy Jones
33 North Stone, Suite 2100
P.O. Box 2268

Tucson, Arizona 85702-2268
Attorneys for Trico Electric
Cooperative, Inc.
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Original and ten copies of the
foregoing filed this g¥~day of
February, 1998, with:

Docket Control Division
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Copy oi_;he foregoing mailed

this f*"day of February, 1998 to:
Michael A. Curtis, Esqg.
Martinez & Curtis, P.C.

2712 North 7th Street
Phoenix, Arizona 85006

Attorneys for Mohave Electric
Cooperative, Inc. and AMPUA

Mr. Walter W. Meek

Arizona Utility Investors Association

2100 North Central Avenue
Suite 210
Phoenix, Arizona 85004

Mr. Norman J. Furuta

Department of the Navy

900 Commodore Drive, Building 107
P.0O. Box 272 (Attn: Code 90QC)

San Bruno, California 94066-0720

Lex J. Smith, Esq.

Brown & Bain, P.A.

2901 North Central Avenue
P.O. Box 400

Phoenix, Arizona 85001-0400
Attorneys for Phelps Dodge

Bradley S. Carroll, Esqg.
Tucson Electric Power
220 West Sixth Street
Legal Department

P.O. Box 711

Tucson, Arizona 85702

Douglas C. Nelson, Esq.
Douglas C. Nelson P.C.
7000 North 16th Street
Suite 120-307

Phoenix, Arizona 85020

Mr. Ken Saline

K.R. Saline & Associates
160 North Pasedena

Suite 101

Mesa, Arizona 85201

C. Webb Crockett, Esqg.

Fennemore Craig

3003 North Central Avenue

Suite 2600

Phoenix, Arizona 85012

Attorneys for Asarco, Inc.,
Cyprus Climax Metals Co.,
Enron, Inc., and AAEC

Mr. Sam DeFrawi

Department of Navy

Naval Facilities
Engineering Command

Navy Rate Intervention

901 M Street SE, Bldg. 212

Washington, D.C. 20374

Robert S. Lynch, Esq.
340 East Palm Lane, #140
Phoenix, Arizona 85004
Attorneys for ATDUG

Ms. Barbara Klemstine
Arizona Public Service
Station 9909

P.O. Box 53999
Phoenix, Arizona 85072

Lawrence V. Robertson, Esq.
Munger Chadwick P.L.C.

333 North Wilmot

Suite 300

Tucson, Arizona 85722
Attorneys for PGE Energy
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Craig Marks, Esqg.

Citizens Utilities Company
2901 North Central Avenue,
Phoenix, Arizona 85012

#1660

Suzanne Dallimore, Esqg.
Office of the Attorney General
1275 West Washington Street

Phoenix, Arizona 85007
Steven Wheeler, Esqg.
Thomas M. Mumaw, Esq.

Snell & Wilmer

One Arizona Center

400 East Van Buren Street
Phoenix, Arizona 85004
Attorneys for APS

Jesse Sears, Esdg.

Office of the City Attorney
200 West Washington Street
Suite 1300

Phoenix, Arizona 85003

Christopher Hitchcock, Esqg.
P.O. Box 87

Bisbee, Arizona 85603

Attorneys for Sulphur Springs
Valley Electric Cooperative,

Andrew Bettwy, Esqg.
Southwest Gas Corporation
5241 Spring Mountain Road
Las Vegas, Nevada 89102

Mr. Terry Ross

Center for Energy &
Economic Development
P.O. Box 288

Franktown, Colorado 80116

Paul Bullis, Esqg.

Legal Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Inc.

Mr. Vinnie Hunt

City of Tucson
Department of Operations
4004 South Park Avenue

.Tucson, Arizona 85714

Ms.
IBEW
750 South Tucson Boulevard
Tucson, Arizona 85716

Elizabeth S. Furkins

Mr. Carl Dabelstein
2211 East Edna Avenue
Phoenix, Arizona 85022

Russell E. Jones,
O’ Connor Cavanagh
Molloy Jones
33 North Stone Avenue, #2100
Tucson, Arizona 85702

Esqg.

Myron L. Scott, Esq.

1628 East Southern Avenue
Suite No. 9-328

Tempe, Arizona 85282
Attorneys for ABE

Barbara R. Goldberg, Esqg.
Office of the City Attorney
3939 Civic Center Boulevard
Scottsdale, Arizona 85251

Ms. Phyllis Rowe

Arizona Consumers Council
P.O. Box 1288

Phoenix, Arizona 85001

Mr. Michael K. Block

The Goldwater Institute
201 North Central Avenue
Phoenix, Arizona 85004
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Director - Utilities Division
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Deborah Scott, Esqg.

RUCO

2828 North Central Avenue
Suite 1200

Phoenix, Arizona 85004

Ms. Betty Pruitt

ACAA

202 E. McDowell Road, #255
Phoenix, Arizona 85004

A thn

0509553

Thomas W. Pickrell, Esgq.
Arizona School Board Assoc.
2100 North Central Avenue
Phoenix, Arizona 85004

Mr. Rick Gilliam

Land and Water Fund

2260 Baseline Road, #200
Boulder, Coloradoc 80302




